
THE NEW AUDITORS’ REPORT IS COMING – HOW WILL IT AFFECT YOU? 

 

  
The single most important document released by auditors is the auditor’s 
report which appears in the audited annual financial statements.  
 
The so-called new and revised auditor reporting standards are affective for 
audits of financial statements for periods ending on or after 15 December 
2016; in essence, 31 December 2016 financial year-ends. Although the audit 
opinion as such does not change, the auditor’s report has been enhanced to 
improve its communicative value and to provide more entity-specific and 

audit-specific information about the audit that has been performed.  

 
The main changes  

 The revised audit report will begin with the audit opinion – currently it appears well down in the audit 
report. This will immediately be followed by a section wherein the auditor describes the basis for opinion.  

 The auditor is required to make an affirmative statement that the auditor is independent of the entity in 
accordance with the relevant ethical requirements relating to the audit and that the auditor has fulfilled 
his/her other ethical responsibilities in accordance with these requirements 

 Introduced into the audit report is a section on key audit matters (KAM). The auditor will communicate 
those matters that, in the auditor’s professional judgment were the most significant in the audit of the 
financial statements of the current period. KAM is mandatory for listed entities and in those instances 
where required by law or regulation; for all other audits it is voluntary. 

 Enhanced reporting on going concern:   

o The auditor’s report will provide a description of management’s responsibilities in terms of 
assessing the entity’s ability to continue as a going concern and the auditor’s responsibilities 
pertaining to management’s use of the going concern basis of accounting. 

o If the auditor concludes that a material uncertainty exists, this is to be reported in a separate 
section of the auditor’s report called “Material Uncertainty Related to Going Concern”.  

 Enhanced description of the auditor’s responsibilities in the audit of financial statements and key features 
of the audit.  

 
Expected benefits 

 Improved communication between the auditor and those charged with governance, as well as providing 
a basis for investors to further engage with the governance custodians in the entity (e.g. the board of 
directors and the audit committee). 

 Increased focus by management and those charged with governance on disclosures in the financial 
statements. 

 Enhanced focus by the auditor on items to be reported on. This should sharpen the “professional 
scepticism” of the auditor. 

 More transparency should flow from this. The information value of the audited financial statements 
should improve. 

It is worth noting that these new requirements are not intended to change the scope of the audit. 
 
Your relationship with your auditor will probably be more robust but it will enhance the quality of the 
audit and your understanding of the audit process. 

TRUSTEES: THE NEW TAX RETURN FORM - TAKE ADVICE NOW! 



 

 

 
Towards the end of last year, SARS introduced a new IT12T tax return form 
for trusts. For the current tax year these need to be completed in full. The 
return needs be lodged on or by 29 February 2016. 
 
Trustees be aware – the form is twenty two pages long and will need 
planning and preparation. 

 
Why a new form?    
 
The SARS five year compliance programme (2012-2017) focused on high risk areas to SARS – one of which 
was high net-worth individuals and the use of trusts to shield assets from tax liability.  
 
Thus, SARS is looking to gain new tax revenues from trusts and with twenty two pages of disclosure 
you need to be on your guard when completing the return. 

 
 
The main features 

 Expanded financial and legal reporting requirements  

o Details of the trust’s offshore and local assets and liabilities 

o Comprehensive information on types of income (rental, farming partnerships etc) 

o Foreign and local capital gains and distribution of such gains to beneficiaries 

 Full details of all parties contributing funds, assets, loans etc. into the trust will need to be provided as 
well as details of the actual transactions made 

 Full details of any party benefitting in any way from the trust as well as details of the benefits received 
or enjoyed will need to be provided for every beneficiary  

o If there are 50 or less people to whom these transactions applied, then list every transaction in 
the IT12T return  

o If there are more than 50 people then provide detail of every transaction in excess of R500,000 

 What type of rights the beneficiaries enjoy (vested or discretionary rights). 
As you can see this is quite an undertaking which apart from the time to prepare will also require substantial 
knowledge and understanding of taxation. 
 
To make matters worse SARS intend issuing a replacement for this new return, possibly at short notice 
during October 2015. Note that any data captured and saved but not yet submitted to SARS on the 
current return will be lost on implementation of the new return.  

 
The bottom line is that there has probably been no better time to seek advice from your accountant. 

WHAT IS SLOWING THE GROWTH OF THE SME SECTOR?  SEE THE SAICA SURVEY RESULTS HERE 

   

 
Red tape, lack of funding and compliance with legislation continue to be the 
main challenges faced by most Small Medium Enterprises (SMEs) in South 
Africa – according to a latest survey conducted by the South African Institute 
of Chartered Accountants (SAICA).  Access the full “2015 SME insights 
report” at http://www.saica.co.za/Portals/0/documents/SAICA_SME.PDF. 

http://www.saica.co.za/Portals/0/documents/SAICA_SME.PDF

